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Will Kavango Resources become the next Norilsk
Nickel?
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"The first time Norilsk occurred to us as an exploration model was when we first
looked at the historical drill core from the KSZ a few years ago," says Mike
Moles, one of Kavango Resources PLC's (LON:KAV) two principal geologists,
who's also a non-executive director.
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"What struck us was that some of the gabbros had intruded into coal measures
which typically contain large amounts of sulphur."
What Moles is describing with regard to the core from the Kalahari Suture Zone
is of course also a distinguishing feature of the giant copper-nickel-palladium
deposits at Norilsk.
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"At Norilsk," says Moles, "gabbro intruded into coal measures and incorporated
coal into the molten magma so that the sulphur was able to combine with the
nickel, copper and platinum group metals and turn them into a heavy
immiscible sulphide liquid. This sulphide liquid pooled in trap zones within the
sills, and when these eventually cooled, they became the metal-rich deposits
that have been so successfully mined for over a century."
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Was this a pattern that was replicated at the Kalahari Suture Zone? The
historic drill core confirmed to Moles and Hillary Gumbo (who co-founded the
company) that at least it was a question worth asking.
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With that in mind, and with the help of a professor of geology from the
University of Leicester, they set up a table of characteristics which were typical
of Norilsk style mineralisation - of boxes that needed to be ticked - in order for
the hypothesis to continue to hold good.
"We've got up to box number 12 or 13," says Moles. "There are one or two
more boxes we need to tick, but we haven't had any negative results yet."
The latest tick in the box was found through a complex three-dimensional
modelling exercise completed by the company in August, and which continues
to highlight similarities between the KSZ and Norilsk.

KAVANGO RESOURCES PLC ("Kavango"
or the "Company")

is a mineral exploration company focused
on Botswana. Its shares are listed on the
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Africa.
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"I was struck by the similarity in the morphology of the sills from Norilsk and
those from the KSZ," says Moles.
"As the magma comes up and approaches the surface, it spreads out laterally along the weaker sedimentary horizons
and is then extruded out on the surface as lava. In sectional view the KSZ sills appear as flat-lying intrusive bodies with
a typical 'gull wing' shape in the extremities and a much thicker 'keel' towards the center.
Images of many of the Norilsk sills exhibit strikingly similar morphologies. As the molten magma cools, the heavy
immiscible metal sulphide liquid tends to gravitate towards the bottom of the sills. Metals and sulphur will probably be
much less abundant in the gull wings, but if you drill into the keels you stand a good chance of finding significant
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concentrations of massive sulphide accumulations."
Now that the new 3D model is in place, the next steps will be crucial. Drilling is clearly now looming on the horizon, and
the latest Kavango press release mentions that the company will seek to define six potential targets.
On the other hand, drilling in this part of the world is expensive and not something to be undertaken lightly. If there is a
Norilsk lookalike at the Kalahari Suture Zone, the main reason why it has not yet been discovered could be that it's
buried beneath around 70 meters of Kalahari sand.
"We could just go and drill now," says Moles, "but some of the keels are as much as 500 meters deep, so we are now
searching for sills that are at a higher erosion level and are closer to the surface. Drilling is very expensive, so we also
want to have a high level of confidence that our drill targets will contain massive sulphide accumulations"
Ahead of any drilling, Kavango is therefore planning to undertake ground based electromagnetic surveys using a
special technique developed specifically for sand covered arid terrains. This technique employs a high-powered
electromagnetic transmitter at a low frequency using a very long loop. The objective is to focus on the trap zones within
the keels of the sills where high levels of electromagnetic conductivity would be expected.
"We are confident that our electromagnetic surveying will be able to pick up massive sulphides in the keels of these
sills, if they exist," says Moles.
A positive result would represent a tick in the final box before the drill rigs are deployed. But whether it's Kavango that
deploys those rigs or a potential industry partner remains an open question. For a company that may be sitting on the
next Norilsk, its market capitalisation is a relatively modest £4.5mln, and its pockets are not deep.
One option would be to bring in a major industry partner to help with the heavy lifting. This could be beneficial on a
couple of levels. Firstly, the sharing of the financial burden would obviously be welcome under the right circumstances.
But secondly, if the drilling doesn't hit straight away, a big-hitting partner with a clear understanding of the geological
potential would be able to weather that disappointment and carry on working in a way that would be hard for a junior.
Whether it pans out that way remains to be seen. It's a box ticking exercise, and for now it's one box at a time. But if it
turns out that Kavango Resources is sitting on the next Norilsk, don't say nobody told you!
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Kavango Resources PLC named herein, including the promotion by the Company
of Kavango Resources PLC in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to
Twenty
Five
Thousand
dollars
($25,000).
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